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1 Inputs
2
3 Field Explanations Input 1

Company Name Your Company's Name
4 2

Corporate Revenue per Year (SM) S 200.0
5 o
6

NPE Count
3 (Exclusively Those Using

7 |Assertions an: d Litigations Total Count Corporate Source: d Patents )

Assertions per Y 1 1
8

Patent Litigations per Y 5 1 0.5,
9
10 Grand Total (assertions + | | ] l
11
12 7
13 Sales Total Count NPE Sales by You

0.5 0

Number of Sales per Year

14
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1 ROl Estimates - Ocado

2 Inputs Recap
3 Corporate Revenue per Year (SM) $ 1,500
4 (Exclusively Those Using Corporate
p Total Count Sourced Patents)
l 5 Assertions per Year 2 1
6 Patent Litigations per Year 2 1
7
8 Total Count Corporate Sales by You NPE Sales by You
9 | Number of Sales per Year 0 0 0
10
11 Estimates - Cash Basis - 10 Year View
12 Base ROI Scenario High ROI Scenario Low ROI Scenario
Baseline assumptions 50% greater LOT Network growth; 50% 50% slower LOT Network
13 higher resolution costs for assertions & growth; 50% lower resolution
litigations costs for assertions &
10 Year Cash Basis (2020-2029 Inclusive) (All amounts in $M) litigations
14 joerg.thomaier@bayer.com
15 Total Reduction in Corporate Sourced NPE Problem Due to LOT Network | $ 248 $ 503 $ 0.80
2 16 Total LOT Network Membership Fees $ 022) $ (022) $ (0.22)
| I 17 Total Lost Opportunity for Sales to Corporations Due to LOT Network Parti¢ $ - $ - $ -
18 Total Lost Opportunity for Sales to NPEs Due to LOT Network Participation | $ - 8 - 8 -
19 Savings [Cash Basis] $ 225 $ 481 $ 0.58
20 ROI [Cash Basis] 1009% 2152% 258%
2
22 Total Corporate Sourced NPE Problem $ 1229 8 1843 $ 6.14
- 283

24 Estimates - NPV Basis - 10 Year View (2020-2029 Inclusive) (Present Dollars)
25 Cost of Capital
26 (All amounts in $M) Base ROI Scenario High ROI Scenario Low ROI Scenario

27 NPV Reduction in Corporate Sourced NPE Problem Due to LOT Network $ 102 $ 204 S 0.34
28 NPV LOT Network Membership Fees $ (011) 8 (011) 8 (0.11)
~ 29 NPV Lost Opportunity for Sales to Corporations Due to LOT Network Partic, $ - 3 - 8 -
9 30 NPV Lost Opportunity for Sales to NPEs Due to LOT Network Participation | $ - 3 - 8 -
— 31 Savings [NPV] $ 091 $ 193§ 0.24
32 ROI[NPV] 833% 1756% 214%
33
34 NPV Corporate Sourced NPE Problem $ 6.03 $ 905 $ 3.02
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A | B Cc D

1 Comparison
2 Estimates - Cash Basis - 10 Year View (2020-2029 Inclusive) | Ocado StorageCo SocialCo
3 (All amounts in $M)
4 Total Reduction in Corporate Sourced NPE Problem Due to LOT Network $ 450 $ 4.95
. 5 Total LOT Network Membership Fees ) 2) $ (017) $ (0.22)
1 6 Total Lost Opportunity for Sales to Corporations Due to LOT Network Particip: $ $ - 8 -
7 Total Lost Opportunity for Sales to NPEs Due to LOT Network Participation $ - 3 -
8 Savings [Cash Basis] $ 225 $ 434 $ 4.73
9 ROI [Cash Basis] 1009% 2589% 2118%
10
11 Total Corporate Sourced NPE Problem $ 1229 | $ 2234 $ 24.57
12
13
14 Estimates - NPV Basis - 10 Year View (2020-2029 Inclusive) (Present Dollars)
15 Cost of Capital
16 (All amounts in $M)
17 NPV Reduction in Corporate Sourced NPE Problem Due to LOT Network $ 186 $ 2.05
18 NPV LOT Network Membership Fees $ (0.08) $ (0.11)
19 NPV Lost Opportunity for Sales to Corporations Due to LOT Network Pamupa $ $ - 3 -
2 20 NPV Lost Opportunity for Sales to NPEs Due to LOT Network Participation $ - 8 -
21 Savings [NPV] $ 091 $ 178 $ 1.94
22 ROI [NPV] 833% 2162% 1766%
23
24 NPV Corporate Sourced NPE Problem $ 6.03 | $ 1096 $ 12.06
25
26
27 Inputs Recap Ocado StorageCo SocialCo
28 Corporate Revenue per Year ($M) [ $ $ 500 $ 5,000
29 Assertions per Year [ 20 20
30 NPE Assertions per Year (Corporate Sourced) [ 10 12
31 Patent Litigations per Year [ Z 3 4
3 ’ | 32 NPE Litigations per Year (Corporate Sourced) [ 1 1
: 33 Number of Sales per Year 0.0 0.0
34 Number of Sales to Corporations per Year by Company 0.0 0.0
35 Number of Sales to NPEs per Year by Company 0.0 0.0
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A B c

1 |General Modeling Parameters Assumptions

Assertion Total Cost NPV (10 years) Net Present Value (NPV) of the cost inflicted | $ 100,000

2 by a single NPE patent assertion over life of

patent, approx. 10 years.

Litigation Total Cost NPV (10 years) NPV of the cos
3 patent litigation over life of patent. approx

10 years.

inflicted by a single NPE 3 1,000,000

Number of Patents in a Sale to a Corporation Typical number of patents in a sale to a
corporation. Note, ifthe total number of
4 patents is increased beyond 15, you should
reduce the per patent sales price as bulk
pricing may start to take effect

between two corporations.

Typical per Patent Sales Price in a Corporate Sale ($US) How many patents are in a typical sale $ 100,000

Impact on Corporate Sales Price Because of LOT Membership Impact of LOT membership on a the
pac memaopers! / ne

Corporate to Corporate sales price. Note, we

5 believe that there are strong arguments for
the price impact to be 0% However, the sales
price impact can be changed here to mode/
the what impact on the overall return.

7 Price Impact on Corporate Sales due to LOT Membership What is the price impact from LOT $
($US) membership?
8 Number of Patents per Sale to NPE Number of patents in a typical NPE
transaction.
Value from Each Patent Sold to NPE ($US) Amount of money received from a single $
9 patent by a Corporate seller when the
Corporate seller sells to an NPE (NPV over
remaining life of approx. 10 years.).
NPE Market Purchase Threshold Binary threshold for when NPEs are unwilling
to purchase a LOT-encumbered asset from a
10 Corporate seller. E.g., when 30% of the
patents are licensed in a market, the NPE will
not buy the patents.
11 Inflation Rate Estimated inflation rate.
12 Cost of Capital Estimated general cost of capital.
13 LOT Network Growth in Covered US Patents Years 1 to 4 Years 1-4 LOT growth # of US issued patents
per year.
14 LOT Network Growth in Covered US Patents Years 5 to 10 Years 5-10 LOT growth # of US issued
patents per year.
15
16
17

LOT Network Participation Adjustment Factor
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K ZE LOT ML RIS (C13) | B4 (5 5-10 45) i in % LOT M
BIEFIE (C14) « N LOT MZ AR T (I LOT WM& Hkas &, 1%
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5 Patent Sales Commen ts
6
7 1|
% of les that g %
3 2
f les th. arger Sal 3 % 4
10 Number of Assets Price pe
ypical Sal E S 700,000
11
ger Sales P PE 5 $ 000,00
) 8
12 s Ve ) r ¢ ay € 7
Typical | Sales Price to Privateer Assumes it naller dollar amount than a ty VPE sa. $ 525,000 75
Foregone Additional Revenue from s is the additional money rate se vas hoping to receive either from th $ 10,000,000
Privateering Targets t rvia ted vith the f par
14 t t to the ¢ g e.g w ower dollc 7 9
15 1

16
17
18 Scenario Likelihood

Weighted value per patent Weighted Number of Patents

Co
19 Privateering 2%| $ 1,503,571 $ 30,071

$ 100,000 $ 88,200
21 Larger NPE Sale $ 40,000 $ 3,920
22

23 $ 122,191
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