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LOT Network CEO

Ken Seddon

Introduction of Ken Seddon

25 Years of Engineering and IP experience

BS. EE Georgia Tech, Master’s Device Physics from ASU, |D from ASU
Motorola: engineer and patent prosecution
Intel: Asst. Director of Patents - patent prosecution and licensing
Numonyx: Chief IP Counsel
Micron: Asst. General Counsel

- Apple: Strategic patent licensing, patent purchasing, NPE defense

- ARM: VP of IP
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Why you should join LOT Network

$29 Billion
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PAEs - hurting innovation

Defendants added to NPE Campaigns Quarterly PAEs drain ~$80B from

the US economy per
year, or $1.5B a week10
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Where are the PAEs getting their patents?

Inventor/
University
0
81% of patents acquired 19%
from PAEs come from
companies? Operating
Company
81%

Companies provide PAEs with the most of the patents
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LOT Agreement is scaling

LOT Membership over time
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LOT Agreement is scaling
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LOT Agreement is scaling

LOTNETWORK
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LOT Membership over time
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Who is joining and why?
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Some of LOT's 200+ members

Software:

@ rea: Google facebook
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Some of LOT's 200+ members

Automotive:
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Some of LOT's 200+ members

Entertainment/media
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What about small companies?

- Startups and small companies are
softest targets for trolls
- 50% of all companies sued by trolls
make less than $10 million/year
- Over 50% of all patent lawsuits
concern software patentst
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http://www.gao.gov/products/GAO-13-465

1/3rd of LOT Members are start-ups
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What is LOT Network?

Non-Profit Community Protecting Innovation

LOT - community providing PAE immunization
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How LOT Protects Members

A license to the other members of LOT Network that

applies ONLY on and after transfer of the particular
patent to a patent assertion entity

(License on Transfer - LOT)
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No effect on traditional uses of patents

Free to Free to Free to | Free to
Cross License Do Nothing Assert Sell

LOT - community providing PAE immunization
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No Burden to being a member

; Ié Don’t have to é Don’t have to
l _ \ list patents give notice
O O
L 0

W é Don't have to
report
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What is an assertion entity?

A patent holder, in combination with its affiliates,
that generates more than 50% of its
gross revenue from patent assertion.
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lllustration of the LOT Agreement's Operation

Today: Companies 1 and 2
join the LOT Network.
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Tomorrow: Company 2 sells a

patent to a Patent Assertion Entity.
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License to LOT membership
automatically becomes effective.
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Future: LOT membership immune
from patent, regardless of the owner.
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lllustration of the LOT Agreement's Operation

Today: Companies 1 and 2
join the LOT Network.
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Tomorrow: Company 1 sells a
patent to an Operating Company

License to LOT membership
automatically becomes effective
when transferred to PAE.



lllustration of the LOT Agreement's Operation

Today: Companies 1 and 2
join the LOT Network.
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Tomorrow: Company 2 becomes
an assertion entity
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LOT Network is non-profit: Annual Fee

Less than $5 million Free
Between $5 and $10 million $1,500
Between $10 and $25 million $2,500
Between $25 and $50 million $5,000

Between $50 and $100 million $10,000
Between $100 million and $1 billion $15,000
Greater than $1 billion $20,000 (cap)
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LOT provides value to its members
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Analysis of assets litigated by PAEs
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What types of patents did PAEs use to sue
IN the US (1,796 litigations)

200
GO6F-Digital Data Processing

HO4L-Transmission of Digital Information
HO4W-Wireless Communication Networks
HO4N-Pictorial Communication
G06Q-Data Processing
HO1L-Semiconductor Devices
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LOT has thousands of patents in the same
areas as those PAEs are asserting in the US

100,000

LOT has over 461,000 assets GO6F-Digital Data Processing
i th h HO4L-Transmission of Digital Information

0 In the exact areas that HO4W-Wireless Communication Networks
= 75000 PAEs are asserting in the US. HO4N-Pictorial Communlcatlon

Q ’ G06Q-Data Processing

3 (819,000+ Overall) HO1L-Semiconductor Devices
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o GO08B-Signalling systems
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Analysis of assets bought
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Patent sales: Forecast of future litigation
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Patent sales: Forecast of future litigation

100,000 98282

LOT has over 687,000 assets
in the exact areas as the patents

% 75,000 bought in 2015
‘C’D, (819,000+ Overall)
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Yeah, butdoes LOT REALLY work?
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LOT Members have divested assets, but..

- 35 of those assets have landed in the hands of 8
different PAEs

- One of those PAEs is Intellectual Ventures

m gamh
:

Home Magazine Blog Market intelligence Top patent professionals Top IP strategists

Auto patents asserted against Hyundai in US court
travelled from Ford spin-out to IP Bridge to Michigan NPE <= 17

A treve of US patents praviously owned by Japan's IP Dricge has finally wound up in

court, Largeting Korean auwmaker Fyundai. As of now, we do not know what interest, /7

any, the savereign patent fund still nas in the pertfolia, wh ch was originally developed

by parts supglier Visteon (a ore spin-out). Zther way, the case suggests that the firm X

has found a way Lo create sorme sort. of value from s only major acguisition te date Jacob Schindler
aumide the Japanese electronics sector.

An entity called Michigan Motar Technalagies LLC filed the ‘awsi't an 157 Seprember in the Eastern Distrier
of Michigan, with llyundai as sole ceferdart. According to records obta nec via Lex Machino, the cemplaint
alleges irfringerrent of 21 US patents, many of which ere related Lo engines and fuel systems,

~':"3,"., LOTNETWORK Patent Market| pata from: INNOGRAPHY"
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Are you an Optimist?
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Are you an Orntimict?
LOTimist?
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LOT Members are Optimists

The “LOT Member Index” = all publicly traded members of LOT

- includes those that have struggled recently (e.g. retailers)

LOT members have out performed the S&P 500® by 90% in last year

Zoom: 3m Sm YTD 1y 5y 10y All Jul 25, 2016 - Jul 24, 2017
@ public LOT members +26.44% @S&P 500 +13.67%
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Monetizers

The “Monetizers index” =

Most active monetizers in recent years

Qualcomm, Philips, Yahoo, IBM, Ericsson, Nokia, Technicolor, Sony, Tivo, Dolby

Monetizers lag S&P 500® by 87% in the last year
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Are you a LOTimist?
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Significant Value in adding suppliers to

Membership

Significant value
in adding some
Suppliers

Both Suppliers and

Customers get
protection from
patents outside
their bilateral
ecosystems
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Why LOT is good for BUYERS
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Can trust
suppliers
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$ Help save
$29 billion

Stabilize
supply chain



Why LOT is good for SUPPLIERS
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Reduce
indemnification
costs

Become

“preferred”

supplier
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RPX price paid for patents purchased from open market
declining

Average and Median RPX Price Paid per US Patent

$319k

B Average
- Median

2009 2010 20M 2012 2013 2014 2015
# of US Patents: 425 77 112 130 295 239 527
# of Deals: 12 18 23 20 28 31 29

. M Source: RPX Research

@ 2017 Quatela Lynch McCurdy LLC. All rights reserved. This material may not be reproduced. displayed, modified or distributed without express prior written permission. 22
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Id MARKET

Home IP Buyer IP Seller Knowledge Centre ~ About Help Contact

Top buyer Intellectual Ventures announces cessation of patent
purchasing activities, leaving the secondary market in limbo

Intellectual Ventures (IV) has confirmed to JAM Magazine that it is winding down acquisitions for its most
recently established patent aggregation fund. The impending exit of the patent market's top buyer could
have a significant impact on pricing and deal flow in the wider marketplace.

I&d MARKET

Home IP Buyer IP Seller Knowledge Centre ~ About Help Contact

Another major buyer pulls back from patent market as WilLAN
plots new business direction

WILAN announced last week that it will shift from being a patent pure play to become a diversified

5,‘;7;': holding company, enabling it to invest in businesses beyond IP monetisation. While the Canadian NPE is
\ ‘ Al .
\\=='Q‘¢’ LOTN ETWORK not exiting the scene altogether, its move represents another blow for the secondary market after

A

Intellectual Ventures (IV) confirmed the cessation of its patent buying activities earlier this month.
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The Power of Blockchain and
Divorce— How We Got to IPwe

§ o ik
Introducing IPwe
While tempted to just trade, at some point in 2016, it occurred to me that blockchain could have a massively
beneficial impact on the patent industry and patent asset class. | had some positively stupid initial ideas, but by
2017, the crazy ideas started to slow down and the better ones took over. | began assembling the team of
programmers, data scientists, communications specialists and patent wonks we would need to implement and
create a new business model that intelligently captures the power of blockchain in the patent space. Today, we start
to reveal our newest creation: www.IPwe.com
We have a team of 20 full time people at IPwe and a diverse group of consultants that are working tirelessly to
refine and implement the many solutions we will begin to offer the market starting next month. We have been
fortunate to obtain strong financial backing that has permitted us to develop what some are only beginning to
contemplate or conceptualize about (you see a lot of this in the space these days—big dreams, little execution and
a really nice White Paper). Applying blockchain, artificial intelligence and predictive analytics to improve patents, the
industry and the asset class is our mission. It is a curious path how a collection of misfit trolls, geeks and wonks
ended up here—but we are going to crush it and make a fortune, improve the patent asset class and benefit the
patent ecosystem and society at the same time. We look forward to introducing you to IPwe.
Erich Spangenberg
Co-Founder

_g@mwe com
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