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Any Operating Company using
technology is an PAE Target

OF COMPANIES SUED BY

A PATENT TROLL MAKE "'
$10M / YEAR OR LESS '

Patent trolls (or Patent Assertion Entities, PAEs) make money by buying patents and
suing companies in order to monetize them.

PAEs do not make product. They leverage the costs and risks of litigation to extract
money from you...money in their pockets that you’re no longer able to use on R&D,
improved manufacturing, or returning value to shareholders.
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...even if you don’t own any patents.

*PAEs can sue you based on third party technology
, that you use for everyday business
@

» Average cost to defend a PAE lawsuit is $3.2
million*

‘ ‘ *Over 10,000 companies have been sued at least
once by a patent troll ®
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e Y The problem isn’t goi
? e problem isn't going away
o _ ] Patent lawsuits jumped 500% between
Number of PAE initiated lawsuits per year 2005-2014
4000 PAEs drain ~$80B from the US

/\ economy per year, or $1.5B a week
3000

\V4 % PAEs are responsible for 84% of hggh-tech
patent litigation in the US!
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That’s why smart companies are banding together
by joining LOT Network
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What is LOT Network?
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A non-profit community of companies that immunize each
other from their patents if they are transferred to a patent
troll (License-On-Transfer)

6



LOTNETWORK

LOT does not affect traditional uses of patents

-

P——

7

———




LOTNETWORK

No burden to being a member
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Today: Your company
joins LOT Network.

How the LOT Agreement Works

Over 632,000

worldwide assets
<:g LOT 3>/

Tomorrow: Company 2 sells
a patent to a PAE, or the
PAE otherwise gains
ownership to the patent.
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License to LOT
membership
automatically
becomes effective.

Future: LOT membership

immunizes you from the patent,
regardless of the owner.
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Legend
) - Transferred patent(s)
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No brainer risk reduction for your company

LOT Member’s Annual Revenue Annual Membership Fee

Less than $5 million Free
Between $5 and $10 million $1,500

Between $10 and $25 million $2 500
Between $25 and $50 million $5,000
Between $50 and $100 million $10,000

Between $100 million and $1 billion $15,000
Greater than $1 billion $20,000 (cap)
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